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Key Development 
Implementation of penalty on 

Margin Shortfall started from 

2nd May 2023. 

Market Overview 

 Sharp Rally in April: The indecisive  action of 
March turned positive in April as Nifty saw 
best gains among major global indices with 
almost flat on YTD basis. Nifty breached 
18,000 mark and optimism saw downward 
penetration towards Mid and small caps. 
Markets across globe continued recovery in 
Apr. FII’s bought Rs 5,711 Cr in cash (185% 
MoM) and while DII slowed purchase by 92%
MoM to Rs 2,216 Cr.  

 Multi-Asset Glance Augurs well for Equities: 
In Investing, having Holistic View aids in 
taking efficient decision. Being asset class 
agnostic, we analyzed market actions 
across bonds, Dollar index, Currency, com-
modity and the observations justify recent 
rally in equities. Bond Market: post halt from 
RBI in rate hike, the India 10Yr yield breached 
down consolidation started from Jul-22. the 
rates slipped by ~27 bps to 7.01% (exhibit 04) 
post monetary policy, positive for equities.        
INR/USD: Pair Has been trading in range of 
81-83 since last 7 months, lower yield differ-
ential between US & India aided lower INR 
depreciation compare to E.M.s, and further 
supported by lower inflation w.r.t US.     
Commodity Index:  Strong run up Post CY20 
due to Covid led shortage, pent up demand 
and geopolitical turbulence caused climax 
moves, Bloomberg Commodity index cool-
ing off from Jun-22 highs to relieve inflation 
pressure across globe. Dollar Index: 
Strength in DXY caused pain for emerging 
markets currency. Dollar index moved lower 
post sideways action at US10Y. Overall the 
Multi-assets are aligned in a good way for 
equities.  

 RBI & Federal Reserves, Not in Same Bus: 
Different Key rate decisions in recent meet 
at US and India results both central banks 
now aren't in same bus departed in 2022. In 
a surprise move RBI halt rates vis-à-vis 
streets expectation of 25+bps hike while FED 
continued with same 25+bps hike. The deci-
sion factor at such as India CPI came below 
RBI’s target range of 6% in three instances 
out of last six. Hence comfort level at RBI is 
more compare to FED where CPI rate is at 
5% vs target range of 2%, Mr. Powell's state-
ment of ’data backed’ decision could im-
pact by further slide in CPI inflation rates.                

 

 Banks or IT, Where should you invest?: The 
earnings for Q4FY23 has started and 46% 
Nifty50 and 24% Nifty 500 companies have 
posted earnings, we prefer Banks over IT. I.T:  
Major IT companies posted mixed set and the 
FY24 outlook to remain constrained by global 
uncertainties. On valuations front, IT index 
trades at 14% premium to 1Yr Forward PB(x) 
(Exhibit 05) and upward revision in employee 
cost to keep IT stocks in pressure hence we 
maintain wait and watch stance till the time 
premium cools-off. Banks: robust perfor-
mance continued in Q4FY23 as credit growth 
remains healthy at 15% in Apr. banks saw one 
of best NIM’s in Q4, though it is expected to 
cool-off ahead. The premium to median has 
moderated and BankNifty PB(x) trades at par 
with median (Exhibit 06),  the FPIs has also 
invested ~Rs 4000 cr in Apr 1-15 implies keen 
interest. Hence given the froth less scenario 
post heavy FPI selling, Banks are attractive 
over IT.                                  

 FPIs are Back ?: April witnessed highest flow 

of Rs 11,630cr in CY23, FPIs also bought Rs 
7935cr in Mar-23. believing in recent rally of 
Nifty has some merits as the buying came in 
heavy weight sectors such as Financial ser-
vices, Autos and small buying in IT counters. 
The sell value of Rs 1057 signals deceleration 
of selling force (Exhibit 07). A sideways to 
weak dollar index could resume FPI flows to 
E.Ms.        

 Commodity Check: Gold continued its move 
in Apr. as it moved at an ATH of 61,845 at MCX. 
Silver made highest ever monthly closing of 
74071 up by 2.57% mom basis. Further the 
continuation of positive momentum is ex-
pected at bullions. In base metals, Aluminum 
remained sideways, copper reversed from 
780 levels, zinc fell 7% and crude oil slipped 
lower. The natural gas remained in sideways.       

Outlook Ahead 

 Time for Banks to Lead Markets: Robust per-
formance combined with 2022 FPI selling, 
improving asset quality and premium less 
valuations makes banks attractive. Auto 
companies reported robust sell in March & 
Apr despite of increased loan rates. We ex-
pect markets to remain positive ahead.  Fi-
nancials, select mid & small caps should be 
on focus for investments.    

MARKET ROUNDUP 
May 05, 2023 

Major Global Indices Close 1M % YTD %

NIFTY 50 18,065.0     4.1% -0.7%

DJI 34,098.2    2.5% 2.9%

NASDAQ 13,250.2      0.4% 22.0%

FTSE 7,869.5       2.9% 4.1%

DAX 15,922.4      1.9% 13.2%

CAC 7,491.5        2.3% 13.7%

NIKKEI 225 28,856.4    2.9% 11.8%

SHANGHAI COMPOSITE 3,272.9       -0.2% 5.0%

HANGSENG 19,894.0     -2.5% -1.2%

Indian Broader Market Close 1M % YTD %

NIFTY 500 15,219.6       4.6% -2.0%

NIFTY MIDCAP 100 31,794.8     5.9% 0.0%

NIFTY SMALLCAP 100 9,672.6       7.5% -1.3%

Sectoral Performance Close 1M % YTD %

 REALTY 445.1           14.9% 2.1%

 PSU BANK 4,167.7        12.2% -4.2%

 AUTO 13,189.3      7.7% 4.1%

 BANK 43,233.1     6.5% 0.1%

 PVT BANK 21,855.3     6.2% -0.7%

 METAL 5,799.4       5.5% -15.8%

 PHARMA 12,613.0       5.0% 0.5%

 OIL & GAS 7,491.8        4.8% -11.5%

 FMCG 47,814.1       4.2% 8.2%

 ENERGY 23,734.6    4.0% -8.8%

 MEDIA 1,714.9         0.9% -14.9%

 IT 27,708.1      -3.5% -3.6%

EYE POPPER: SBIN, being largest PSU bank of In-
dia accounts for 30% ATM, 28% Debit cards, 20% 
Credit Card and 33% Cash withdrawal market 
share in India. Bank issued 27.4 Cr debit card 
and 1.7 cr credit cards as on April-2023.       

Source: Ace Equity, Trading View, Prices as on Apr 28, 2023 

Exhibit 01: Sharp Recovery Continues in Nifty 50    

Exhibit 02:  Broader Indices gained sizably.    

Exhibit 03: Realty and PSU banks outpaced overall Market. 

https://geplcapital.com/?utm_source=home-page-report&utm_medium=report&utm_campaign=report-market-roundup&utm_content=report-market-roundup
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KEY CHARTS TO FOCUS ON... 
May 05, 2023 

Exhibit 04 : India 10 Year G-Sec Yield  

Exhibit 05 : Nifty IT and 1 YR Forward PE(x) 

……….Weakness at 10YR Yield augurs positive 

for Indian equities. 

……….Selling pressure 

reduced while buying 

remains positive. 

Exhibit 07 : FPIs Investment bifurcation.  

Source: Tradingview.com, GEPL Capital 

Source: Bloomberg, GEPL Capital Re-

Source: Bloomberg , GEPL Capital Research 

Source: NSDL, GEPL Capital Research 

Exhibit 06 : Bank Nifty and 1 YR Forward PB(x)  

……….Nifty IT trades at 14.7% pre-

mium to 1Yr Forward PE despite  

recent correction.  

……….Bank Nifty trades at 

par with 1 yr Forward PB.   

https://geplcapital.com/?utm_source=home-page-report&utm_medium=report&utm_campaign=report-market-roundup&utm_content=report-market-roundup
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Disclaimer   
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issuer(s) or securities. We, also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific  recommendation(s) 
or view(s) in this report.   

Disclosure   

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL Capital) and this report is  for per-
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Capital is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you sole ly for your general infor-
mation and should not be reproduced or redistributed to any other person in any form. This report does not constitute a  personal recommendation or 
take into account the particular investment objectives, financial situations, or needs of individual clients. Before  acting on any advice or recommenda-
tion in this material, investors should consider whether it is suitable for their particular circumstances and, if  necessary, seek professional advice. The 
price and value of the investments referred to in this material and the income from them may go down  as well as up, and investors may realize losses on 
any investments. Past performance is not a guide for future performance, future returns are not  guaranteed and a loss of original capital may occur. 
GEPL Capital makes no representation or warranty, express or implied, as to, and does not  accept any responsibility or liability or obligation with respect 
to, the fairness, accuracy, completeness or correctness of any information or up date information or opinions contained herein. All investments including 
Future and Options are involving risks and investor should exercise prudence in making their investment decisions. The report should not be regarded by 
the recipients as a substitute for the exercise of their own  judgment. Any opinions expressed in this report are subject to change without notice and may 
differ or be contrary to opinions expressed by other  business areas or GEPL Capital as a result of using different assumptions and criteria. Foreign curren-
cy rates of exchange may adversely affect the  value, price or income of any security or related instrument mentioned in this report. The information 
contained in this report has been obtained  from sources that are considered to be reliable. However, GEPL Capital has not independently verified the 
accuracy or completeness of the same.  Neither GEPL Capital nor any of its affiliates, its directors or its employees accepts any responsibility of whatso-
ever nature for the information,  statements and opinion given, made available or expressed herein or for any omission therein. GEPL Capital and its affili-
ates and/or their offic ers, directors and employees may have similar position in any securities mentioned in this document (or in any related invest-
ment) and may from  time to time add to or dispose of any such securities (or investment. GEPL Capital specifically prohibits the redistribution of this 
material in whole  or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties 
in this  regard. GEPL Capital or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not 
have  actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date  of 
publication of the research report. Our sales people, traders, and other professionals or affiliates may provide oral or written market commen tary or 
trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and  investing busi-
nesses may make investment decisions that are inconsistent with the recommendations expressed herein.   

Disclaimers in respect of jurisdiction   

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality,  state, 
country or other jurisdiction where such Distribution, publication, reproduction, availability or use would be contrary to law or regulation  or what would 
subject GEPL Capital its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertent ly send or has reached 
any individual the same may be ignored and brought to the attention of the sender. This document may not be reproduced,  distributed or published for 
any purposes without prior written approval of GEPL Capital.   

Analyst Certification   

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our  Re-
search Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Research Analysts of this  report 
have not received any compensation from the companies mentioned in the report in the preceding twelve months.   

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INH000000081” under SEBI (Research Analysts)  Regulations, 
2014.   

Reg./Corp. Office: D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +91 22 66182400  

SEBI Reg. No. NSE/NSEF&O/CD - INB230993934, INF230993934 & INE230993934. BSE/BSE F&O- INB010993934 & INF010993934, For more infor mation, visit us 
at: www.geplcapital.com  

Disclaimer:   

Investments in securities market are subject to market risks, read all the related documents carefully before investing. Investors must make their  own 
investment decisions based on their specific goals, financial position & risk appetite. The content provided herewith is purely for investor  awareness on-
ly.   
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